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SUBJECT: BRITISH AND EGYPTIAN OPPICERS OP CHASE MERCHANT BANK 
ARRESTED. 

1. NIGERIA POLICE, SPECIAL BRANCH, ON EVENING AUGUST 7 ARRESTED 
TWO OPPICERS OP CHASE MERCHANT BANK OP NIGERIA LTD. ARRESTED 
PERSONS ARE PETER G. BATES, U.K., MANAGING DIRECTOR, AND 

AZIZ PARAGALLAH, EGYPTIAN, MANAGER OP OPERATIONS. ARRESTS 
REPORTED TO EMBASSY BY MRS. GERLINDE BATES, GERMAN, WIFE OP 
PETER BATES, AND CLEMENS VON WEDEL, GERMAN, CREDIT MANAGER. VON 
WEDEL CONSIDERS IT LIKELY THAT HE ALSO WILL BE "INVITED POR QUESTION- 
ING", WHICH IS EUPHEMISM POR HOLDING SUSPECTS INCOMMUNICADO 
IN POLICE CUSTODY DURING INVESTIGATIONS AND PENDING DECISION 
TO CHARGE WITH CRIME OR DEPORT. 

2. CHASE PERSONNEL LINK THE ARRESTS TO A CONPIDENTIAL MEMORANDUM 
PREPARED BY BATES POR HOME OPFICE. CONTENTS OP MEMORANDUM, IP 
NOT AN ACTUAL COPY, BELIEVED TO HAVE BEEN REPORTED TO NIGERIAN 
AUTHORITIES BY A FORMER SECRETARY WPO WAS TERMINATED LAST 
WEEK BY BATES POR IMCOMPETENCE. THE DISGRUNTLED SECRETARY 

IS AN AMERICAN CITIZEN MARRIED TO NIGERIAN. 

3. INCIDENT HAS BEEN REPORTED TO BRITISH, EGYPTIAN AND GERMAN MIS- 
SIONS. PETER NICE, CHAIRMAN OP CHASE MERCHANT AND HEAD OP AFRICAN 
GROUP, CHASEMANHATTAN, NEW YORK, HAS BEEN INPORMED BY LONG 
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DISTANCE TELEPHONE. HE REPORTEDLY PLANS TO COME TO NIGERIA TO 
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TRY TO SORT OUT PROBLEM. 

4. WE SEE NO IMMEDIATE ROLE FOR DEPARTMENT OR EMBASSY AT MOMENT. 

WILL ADVISE AS FURTHER DEVELOPMENTS OCCUR. 

CAHILL 
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